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Introduction. Inflation is a multifaceted, complex process that clearly reflects
all the major problems and contradictions of the economy. Most obviously, it
manifests itself in the systematic overflow of money supply channels with a mass of
surplus money, which leads to their devaluation and additional redistribution of
national income and national wealth to the detriment of the majority of the
population. The main purpose of the country's monetary policy is to ensure the
stability of the national currency, which is an important prerequisite for
macroeconomic development of any state. Creating this precondition is especially
important for our country, because inflation in Ukraine is much higher than in the
EU, where Ukraine seeks to integrate. Today, the issue of finding ways to reduce and
overcome inflation is extremely important.

Literature review. The theoretical basis of the study of inflation is the works
of world classics of economic science, such as J. M. Keynes [1] and M. Friedman [2].
Among Ukrainian scientists, such well-known authors as A. Galchynskyi [3], M.
Savluk [4] and P. Krush. Also, the development of anti-inflationary policy in the
economy of Ukraine at the beginning of its independence and the specifics of
inflationary processes were studied by O. Baranovskyi, Y. Zhalilo, O. Melnyk [5].

Modern researchers continue the traditions of the domestic economic scientific
school by adapting the methodological principles of the issue of inflation to the
leading international theories and practices. At the same time, this question remains
open, especially in the conditions of the functioning of the economy of Ukraine in the
conditions of war.

Purpose. The purpose of the study is analyzing the reasons for the deepening
of the inflation process in Ukraine at the present stage and justification of inflationary
trends in the context of social and macroeconomic development of the national
economy of Ukraine.

Methods. The methods of the study are general scientific methods (method of
theoretical generalization, analysis and synthesis); graphic methods.

Results. Some scientists [6-8] consider monetary indicators, exchange rate,
budget deficit, administratively set prices, and wage level to be the most significant
factors in the formation of inflationary processes in Ukraine. Among the main non-
monetary factors, the authors [9-12] include crop failures, price fluctuations on the oil
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market, pre-election inflationary and devaluation expectations. Undoubtedly,
Ukraine, as an active consumer of imported energy carriers, is exposed to the risk of
external inflation brought into the economy through the oil’s prices, oil products, gas,
and raw materials imported from abroad.

Bureaucracy and monopolization of the economy are also among the causes of
inflation in unfavorable business conditions. An interesting study of the causes of
fluctuations is the phenomenon of price level inertia in Ukraine. To the factors
identified above, in our opinion, it is appropriate to include those that take into
account the state of the modern Ukrainian economy, adjusted by the global COVID-
pandemic and the war with the Russian Federation. So, the development of
inflationary processes in Ukraine has certain regularities.

According to fig. 1, in the case of inflationary expectations, self-development
and acceleration of inflation occurs (when the population and economic entities in the
country expect that inflation will manifest itself in economic processes, or predict an
increase in its rates, by their actions aimed at preserving their own financial assets
from depreciation, they really cause expansion of the limits of inflationary processes).
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Fig. 1. Factors of inflationary processes in Ukraine
Source: author's development
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And, on the contrary, in the absence of inflationary expectations, a process of
saving funds is observed (when the participants of economic relations have no fears
about the development of inflationary processes and devaluation of the value of
financial assets in the future, most citizens and business entities become inclined to
set aside part of the available cash as capital for certain purposes, in particular, to
multiply or acquire some real asset in the future).

Economic depression is characterized by a drop in the level of interest rates,
the value of assets, the income levels of economic entities and the profitability of
business structures. In general, the depression phase continues in Ukraine according
to a seven-year cycle since the first wave of the global financial crisis in 2008-2009.
The second wave occurs in 2014-2015 and it’s associated with the consequences of
the Revolution of Dignity and the occupation of Crimea, Donetsk and Luhansk
regions. The third wave arose against the backdrop of a global pandemic and a
foreign economic and foreign policy crisis. The increase in prices and tariffs in 2019-
2022, which are regulated administratively, as well as base inflation and currency
fluctuations significantly affected the patterns of development of inflationary
processes in Ukraine. The fourth wave of inflationary expectations is associated with
Russia's military invasion of our country (war) (Fig. 2).
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Fig. 2. Patterns of inflation in Ukraine
Source: author's development

In fig. 3 forms of manifestations of inflationary processes in Ukraine are
grouped. Analyzing the causes of fluctuations, the author [10] considers the
intensification of inflation processes to be natural, when the state stimulates
enterprises and the population to actively use imported goods.
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Fig. 3. Forms of inflation in Ukraine
Source: author's development

The increase in world prices for raw materials and energy carriers, the receipt of
foreign loans, foreign currency, the import of foreign currency from abroad and its
acquisition by the central bank increase the money supply in the country, thereby
contributing to the devaluation of the national currency, and intensifying inflationary
processes. In our opinion, it is advisable to supplement the list of the above forms of
manifestation of domestic inflationary processes with the block given in the lower part
of the scheme, which includes the latest modern trends. In the pre-war period of recent
years, such a regularity of the inflationary process as the fear and panic of the population
regarding the fact that the national currency will soon completely lose its purchasing
power became characteristic of Ukraine. Such adaptive inflationary expectations are
related to the fact of political instability, the activity of the mass media, and the loss of
trust in the government. Under the conditions of high inflationary expectations and the
growth of the foreign currency exchange rate, the population prefers to keep their
savings not in the national currency, but in US dollars or euros [10].

Conclusions. The increase in the level of inflation in Ukraine is constantly
intensified by the imbalance of state revenues and expenses, the presence of a budget
deficit; extensive use of domestic borrowing to cover the budget deficit; which leads
to an increase in the money supply in circulation, and therefore stimulates an increase
in prices; growth of the mass of credit resources in circulation as a result of the
expansion of the credit system. In addition, as a result of military operations in the
country, the prices of consumer goods, which belong to strategic and socially
significant groups of goods (fuel, groceries, hygiene products, pharmaceuticals, etc.),
have increased significantly.
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A retrospective analysis of the development of inflationary processes in
Ukraine gives grounds for asserting that political and foreign economic factors have
the most significant influence on price growth in our country. The analysis of factors
influencing price dynamics over the past ten years shows that the inflation index in
Ukraine is determined mainly by monetary factors, because the action of most of the
mentioned factors was based on the presence of an excess money supply in
circulation. A significant increase in the level of inflation, starting from March 2022,
was caused by the military invasion of Russia on the territory of our state.
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Mema. MeToro AOCHIKEHHS € aHajli3 NPUYMH MOTNIHOJIEHHS 1HOIAUIAHUX
MpoLeciB B YKpaiHi HA Cy4YaCHOMY eTani Ta oOIpyHTYyBaHHsS 1HQIAUIRHUX TEHISHIIN
B KOHTEKCTI COI[iaIbHOTO Ta MAKPOEKOHOMIYHOTO PO3BUTKY HAIIOHATHHOI EKOHOMIKH
VYkpainu. Memoouka 0ocnioxncenna. TeOpeTUYHOI 1 METOJOJIOTTYHOIO OCHOBOIO
JOCIHIPKEHHSI € Mpalll MPOBIIHUX BITYU3HSAHUX 1 3apYODKHUX HAYKOBIIIB, MPUCBAYECHI
po3rysany 1HQuALIT Sk (Qakropa PO3BUTKY HAI[IOHAJIBHOI €KOHOMikH. B poborti
BUKOPHCTAHO METOJ] TEOPETUYHOIrO Yy3arajdbHEHHS, METOJ[ aHalizy 1 CHHTE3y,
rpadiuHi METOAH.

Pezynomamu. 3a pe3ynbTaTaMu JOCHIKEHHS aKTyali30BaHO (DAKTOPHU BILTUBY
Ha 1HQIIAIIAHI TPOLIECH B KOHTEKCTI COLIAJIbHOTO Ta MAaKPOEKOHOMIUYHOTO PO3BUTKY
HAI[IOHATPHOI EKOHOMIKM YKpaiHu. BcraHOBIEHO 3aKOHOMIPHOCTI PO3BUTKY
iHpAiiHEX porieciB B Ykpaini B nepioa 3 2000-2023 pp. 3okpema, 3a3Ha4€HO, 110
y TEpeNBOEHHUN Mepiof aisi YKpaiHH cTaja XapaKTEpHOK Taka 3aKOHOMIpHICTB
1HOIAMIRHOTO MpoIIecy, K CTpaxX 1 MaHiKa HAaCEJICHHs I0JI0 TOTO, IO HallloHaJbHa
BaJIOTa HE3a0apoM TMOBHICTIO BTPATUTh CBOIO KYIIBEIbHY CIPOMOXKHICTb. Takox
BCTAHOBJICHO, III0 3pOCTaHHS piBHA 1HQIAMIT B YKpaiHi MOCTIHHO MOCHIIIOETHCS
He30a7JaHCOBAHICTIO JEp)KaBHUX JOXOJIB 1 BHJATKIB, HASBHICTIO OOJKETHOTO
nediuuTy; UIUPOKUM BUKOPUCTAHHSM BHYTPIIIHIX 3allO3UY€Hb JJIs TMOKPUTTS
orokeTHoro nedinury. KpiM TOro, BHacHiIOK BIHCHKOBHX i B KpaiHl 3HAYHO
3pOCJIHM I[IHM Ha CIOXXKMBYI TOBapH, SKI HAJIEXKATh 0 CTPATETIYHMX Ta COIAIBLHO
3HAYYNIMX TPpyn ToBapiB (MalIMBO, TPOAYKTH XapuyyBaHHS, 3aco0W Tiri€HH,
dapmaneBTHYHI TIpenapaTty Toiio). Haykoea nosuzna. HaGyB mogayibIioro po3BUTKY
HAyKOBO-TEOPETUYHHUHN IMIIXIJ 10 YIPaBIiHHS IHQIAIIAHUME TIpoliecaMHu B YKpaiHi
IIUISIXOM PETPOCTIEKTUBHOTO aHaji3y Ta akTyanizaimii ¢opMm iHQIAIT B KOHTEKCTI
COINAJIbHOTO Ta MAaKPOEKOHOMIYHOTO PO3BUTKY HAI[IOHAIBHOI €KOHOMIKM YKpaiHU B
ymoBax BiitHu. Ilpakmuuna 3nauywgicms. IIpakTHdHE B3HAYCHHS TOCITIKCHHS
MOJIATA€ 'y MOXJIMBOCTI BHKOPHCTAHHS MOro pe3yibTaTiB i PO3pPOOJICHHS
CTpaTeriYHUX Ta TAKTUYHHUX PIIIEHB Yy cepl MOHETAPHOT MONITHKH, CIIPIMOBAHUX Ha
CTUMYJTIOBAaHHSI EKOHOMIYHOTO PO3BHUTKY 3a 30€pEKeHHS HU3bKUX TeMITiB 1HGIAIIT. Y
pamMKax TOMANbIINX JOCTIIKEHb JaHOT MPOOJIEeMATHKH 3aIUIaHOBAHO TOTIHOIECHUN
aHai3 MeToJ1iB 00pOTHOU 3 iH(IIAIIETO.

Knwuosi cnoea: indusmisa, dopmu, dakropu, comiansHa  cdepa,
MaKpOEKOHOMIiKa, HalliOHAJIbHA €KOHOMIKa, PO3BUTOK.
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Dedilova T., Nesterenko V., Prokopenko M. JUSTIFICATION OF
INFLATIONARY TRENDS IN THE CONTEXT OF SOCIAL AND
MACROECONOMIC DEVELOPMENT OF THE NATIONAL ECONOMY
OF UKRAINE

Purpose. The purpose of the study is analyzing the reasons for the deepening
of the inflation process in Ukraine at the present stage and justification of inflationary
trends in the context of social and macroeconomic development of the national
economy of Ukraine. Methodology of research. The theoretical and methodological
bases of the study were the works of leading domestic and foreign scientists devoted
to the inflation as a factor in the development of the national economy. The method
of theoretical generalization; method of analysis and synthesis; graphical methods
were used in the study. Findings. Based on the results of the study, the factors of
influence on inflationary processes in the context of social and macroeconomic
development of the national economy of Ukraine are actualized. The patterns of
development of inflationary processes in Ukraine in the period from 2000-2023 are
determined. In the pre-war period of recent years, such a regularity of the inflationary
process as the fear and panic of the population regarding the fact that the national
currency will soon completely lose its purchasing power became characteristic of
Ukraine. Also, the increase in the level of inflation in Ukraine is constantly
intensified by the imbalance of state revenues and expenditures, the presence of a
budget deficit; extensive use of domestic borrowing to cover the budget deficit. In
addition, as a result of military operations in the country, the prices of consumer
goods, which belong to strategic and socially significant groups of goods (fuel,
groceries, hygiene products, pharmaceuticals, etc.), have increased significantly.
Originality. The scientific and theoretical approach to managing inflationary
processes in Ukraine was further developed through a retrospective analysis and
actualization of inflationary forms in the context of social and macroeconomic
development of the national economy of Ukraine in the wartime. Practical
value. The practical value of the study is the possibility of using its results to develop
strategic and tactical monetary policy decisions aimed at stimulating economic
development while maintaining low inflation.

Keywords: inflation, forms, factors, social sphere, macroeconomics, national
economy, development
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